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AB Private Credit Investors 

BDCs provide investors access to investments in small and medium sized US 
companies via a regulated investment company. 

Overview of BDCs 

• BDCs are an investment company structure created as part of the Small Business Investment Incentive Act of 1980 - an 
amendment to the Investment Company Act of 1940 - to facilitate investment in small and medium-sized US companies 

• BDCs are required to have at least 70% “qualifying” assets: investments in private or smaller public companies 

• BDCs can invest across the capital structure in these companies although most provide senior secured loans 

• More than 150 BDCs currently exist with three general types: traded, non-traded, privately placed* 

 
 
 
 
 
 
 
 
 
 
 
 
 

Regulatory Oversight 

• BDCs elect to be regulated under the Investment Company Act of 1940, which sets forth the regulatory framework that governs 
investment companies 

• Accordingly, BDCs are subject to registration with and oversight by the Securities & Exchange Commission (SEC) 

• BDCs publicly report financial performance, asset holdings, etc. in filings with the SEC (e.g., Forms 10-K, 10-Q, 8-K) 

Tax Benefits and Considerations 

• BDCs can elect to be treated as a Regulated Investment Company (RIC) for US federal income tax purposes 

• RICs are generally not subject to entity level taxes on distributed income 

• RICs block effectively connected income (ECI) for non-US investors and unrelated business taxable income (UBTI) for US tax-
exempt investors 

• RICs are subject to various requirements including income, distribution and asset diversification tests as well as a board with an 
additional requirement on the minimum percentage of independent members 

• 1099 reporting for direct US investors and 1042-S for direct non-US investors†

 
*As of 4Q 2024 per the Small Business Investor Alliance | Business Development Companies 
†Investors accessing a BDC via a feeder may receive different annual tax reporting 
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Important Information and Disclosures 
This material is provided for informational purposes only. 
Under no circumstances may any information contained herein be construed as investment advice. This material is not an offer for 
the purchase or sale of any financial instrument, product or services sponsored or provided by AllianceBernstein L.P., its affiliates 
and any related or associated entities or persons ("AllianceBernstein"). The information contained herein reflects views of 
AllianceBernstein or its affiliates and sources it believes are reliable as of the date of this material. AllianceBernstein makes no 
representations or warranties concerning the accuracy of any third-party data. The views expressed here may change at any time 
after the date of this material. Investors should discuss their individual circumstances with their appropriate investment professionals 
before making any investment decisions. Moreover, investment concepts described in this paper may be unsuitable for investors in 
light of their specific investment objectives and financial situation. You may not rely on these materials as the basis upon which to 
make an investment decision. To the extent that you rely on these materials in connection with any investment decision, you do so at 
your own risk. AllianceBernstein may have positions in, and may effect transactions in, the markets, industry sectors and companies 
described herein. This material is not intended for public use or additional distribution. 

Confidential Material  
The information in this material is confidential and intended for your exclusive use. By accepting this material, you agree that you will 
not (a) provide any information to any person other than your legal, tax, financial and accounting advisors for the purposes of making 
an assessment of the transaction or (b) use (or allow any of your advisors to use) the information for any purpose other than to make 
an assessment of the transaction. Notwithstanding anything expressed or implied to the contrary herein or in any material referred to 
herein, you and each of your employees, representatives and agents may disclose to any and all persons, without limitation of any 
kind, the tax treatment and tax structure of the transactions contemplated herein and all material of any kind (including opinions or 
other tax analyses) that are provided to any such person relating to such tax treatment and tax structure. 
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